JuL 30 1981

Ve have considered your application for exemption from Feders| Income tex

as an organization described In Section 501(c)(7) of the lnterns] Revenue
Code of 1954.

Thre laformetion sutmitted In 3 rt of vour sppllication discloses that
you were Incorporated wder
Statutes. As tashen from your Articles of iscorporation, the perposs of

your organization, bdrie?ly stated, is to prowots square damcing for enjoy-
ment and community betterment.

To date, Your prinary actlvity has been Sundsy evening square desnces at
which ncnemmbar square dancers pay adwission and particlpate. As is
svident from supnlesental information rocelved. thess dances have groer-
ated monmenter income, from normember 3qwars dancers from other clubs,
which has, on the average, egwalled sore then ] percent of the totsl
grcss yearly income of your cromlization.

Sectlon 531{c) (7) of the code provides for ererpticn from feders! lnccme
tax of clubs orgenired and opersted subtstantialiy for pleasure, recreat
and othar nonorofitatle nurpotes srovided rc part of the net e3rnins
inures to the beneflt ef any private shareholser.

Publie Law 5L-562 has amanded Sectlon 5C1(c)(7) of the conde dy provldine
that thirty-flve cercent of a club's gross rocelpes is pernliteed tc te
recelved from a combination of Investment |nzone arn? recelots froo won-
agnders sn long as the latter coes ncl represent mcrz then f1fraen ;<rceat
of total receipts.

Inascuch 33 nonwerber recelpts from your Clut furctlons heve fycoc ! V.

sarcent f your total grcss recelints, It 18 cur dotarsinstion Lhal you o
not neat U nrovislons cf Sectlon e} )Y e B, GLi-56° an! it

quently, n not anallfy for exemot status under Secthon Totfel 0 7 o

Internat 2gvenu: {n‘e,



You are required to flle Ferm 1120,

1f you do not sgres with thess conclwsions, you may request Appesis 0fflics
considaration. To do this, you sust sudait to the Bistrict Dlrecter within

30 days fros the dats of this letter, o stotament of facts, low, aad arguments,
In dupllicate, which will clearly sex farth your position. Yeu ajse svst state
whether you wish an Appasis 0ffice conferencs. - Any subnission sust be signed
by one of your priscipal officers. If the mgtter Is to be handled by & resre-

sentative, the Confarence and Practice Requirements regerding the 7lllag of &
power of attorney and evideace of earollasat to putslq wust be ret.

If wa ¢o not heer from you within the tine specifled, ul: ‘conmunlcation wiil
become our determination Ia the matter.

" VYary truly yours,

I
SMstrict Sirector

Enclosure:
Publlcation 892





